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  BILATRERAL 

 
Pravasi Bharatiya 
Samman Awards 
2017 

President of India confers 
Pravasi Bharatiya Samman 
Award (PBSA) on Singapore 
Indian Association (SIA) in 
recognition of SIA's Com-
munity Service at the Pravasi 
Bharatiya Divas Convention 
held at Bengaluru on 9 Janu-
ary 2017. President of SIA, 
Ambassador K Kesavapany, 
received the PBSA from 
President Shri Pranab 
Mukherjee at the Valedictory 
Session of the PBD Conven-
tion in Bengaluru (photo). 
PBSA is the highest honour 

conferred on Non-Resident 
Indians, Persons of Indian 
Origin or an organization or 
institution established and 
run by the Non-Resident In-
dians or Persons of Indian 
Origin in recognition of their 
outstanding achievements 
both in India and abroad. 

 

Index of Industrial Production increases 5.7 per cent in 
November 2016 
Press Information Bureau:  January 13, 2017 
 
The General Index for the month of November 2016 stands at 175.8, which is 5.7 percent 
higher as compared to the level in the month of November 2015. The cumulative growth for 
the period April-November 2016 over the corresponding period of the previous year stands at 
0.4 percent. The Indices of Industrial Production for the Mining, Manufacturing and Electrici-
ty sectors for the month of November 2016 stand at 135.9, 181.2 and 191.2 respectively, with 
the corresponding growth rates of 3.9 percent, 5.5 percent and 8.9 percent as compared to No-
vember 2015 (Statement I). The cumulative growth in these three sectors during April-
November 2016 over the corresponding period of 2015 has been 0.3 percent, (-) 0.3 percent 
and 5.0 percent respectively. In terms of industries, sixteen out of the twenty two industry 
groups ( as per 2-digit NIC-2004) in the manufacturing sector h ave shown positive growth 
during the month of November 2016 as compared to the corresponding month of the previous 
year (St atement II). The industry group ‘Radio, TV and Cont on P. 2 

TOP NEWS 

Government strongly committed to continuing economic 
reforms: PM Narendra Modi 
 
PTI | Gandhinagar | Updated: January 10, 2017  
 
Strongly committing to continuing economic reforms, Prime Minister Narendra 

Modi Tuesday promised to bring a paradigm shift in 
polity and economy by providing corruption-free re-
gime and easing processes to make India the easiest 
place to do business. Addressing the biannual Vibrant 
Gujarat Global Summit, dubbed ‘Davos of the East’, 
that had Fortune 500 CEOs and global leaders in at-
tendance, Modi said creating an enabling environment 
for business and attracting investments is his top priori-

ty. “We have placed the highest emphasis on Ease of Doing Business,” he said. “My govern-
ment is strongly committed to continue the reform of the Indian economy.” Over the last two-
and-a-half years, the government has worked relentlessly to realise India’s Cont on P. 2 
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   ECONOMY 
 

 
Cont from P. 1..potential and to set right the 
economy, he said, adding the results have been 
encouraging in substantial improvement in key 
macro-economic indicators like GDP growth, 
inflation, fiscal deficit, current account deficit as 
well as foreign investments. 
“India has become the fastest growing major 
economy in the world. Despite the global slow-
down, we have registered excellent growth. To-
day, India is a bright spot in the global economy. 
We are seen as the engine of global growth,” he 
said. 
Stating that highest emphasis has been placed on 
Ease of Doing Business, he said decisive steps to 
ease licensing processes and rationalise provi-
sions and procedures relating to clearances, re-
turns, and inspections have been taken. 
“We are monitoring implementation of hundreds 
of action points across various sectors, aimed at 
improving the regulatory framework. This is part 
of our promise of Good Governance,” he said. 
As India moves closer to global best practices, 
the government’s confidence has been boosted by 
the positive impact of our policies and practices. 
“This also gives us the motivation to further sim-
plify our processes to become the easiest place to 
do business,” he said. 
“Every day, we are further rationalising our poli-
cies and procedures, to make it simple for busi-
nesses to establish and grow,” he said. “We have 
liberalised our FDI regime in many sectors and in 
various ways. India is today among the most open 
economies.” 
The Prime Minister said the total FDI inflows 
since May 2014 have touched USD 130 billion, 
reflecting confidence of foreign investors in Indi-
an economy. 
 
Index of Industrial Production in-
creases 5.7 per cent in November 
2016.. Cont from P. 1 
 
communication equipment & apparatus’ has 
shown the highest positive growth of 32.2 percent 
followed by 23.2 percent in ‘Electrical machinery 
& apparatus n.e.c.’ as well as in ‘Motor vehicles, 
trailers and semi-trailers’. On the other hand, 
‘Furniture; manufacturing n.e.c.’ has shown the 
highest negative growth of (-) 16.5 percent fol-
lowed by (-) 5.2 percent in ‘Office, accounting 
and computing machinery’ and (-) 3.2 percent in 

‘Tobacco products’. 
As per Use-based classification, the growth rates 
in November 2016 over November 2015 are 4.7 
percent in Basic goods, 15.0 percent in Capital 
goods and 2.7 percent in Intermediate goods 
(Statement III). The Consumer durables and Con-
sumer non-durables have recorded growth of 9.8 
percent and 2.9 percent respectively, with the 
overall growth in Consumer goods being 5.6 per-
cent. 
Some important items showing high positive 
growth during the current month over the same 
month in previous year include ‘Cable, Rubber 
Insulated’ (185.0%), ‘Tractors 
(complete)’ (95.0%), ‘Telephone instruments in-
cluding mobile phone and accessories’ (42.8%), 
‘Passenger cars’ (29.5%), ‘Aviation Turbine 
Fuel’ (28.3%), ‘Plastic Machinery including 
Moulding Machinery’ (24.1%) and 
‘Sugar’ (21.2%). 
 
Indians' per capita income may rise 
by 10.4 per cent to cross Rs 1 lakh 
in FY2017 
IBEF:  January 09, 2017 
 
India’s per capita net national income at current 
prices, a gauge for measuring living standard, is 
estimated to be Rs 103,007 (US$ 1,515.9) during 
FY 2016-17, registering a year-on-year growth of 
10.4 per cent in comparison with Rs 93,293 (US$ 
1,372) during FY 2015-16, according to the ‘First 
Advance Estimates of National Income, 2016-17’ 
released by the Central Statistics Office (CSO). 
The per capita income at 2011-12 prices is ex-
pected to increase by 5.6 per cent year-on-year to 
Rs 81,805 (US$ 1,203.9) in FY 2016-17, as 
against Rs 77,435 (US$ 1,139.6) for the year 
2015-16. The CSO expects India's gross domestic 
product (GSD) to ease down to 7.1 per cent dur-
ing FY 2016-17, from 7.6 per cent in FY 2015-
16, due to a slump in manufacturing, mining and 
construction activities. 
 
World Bank projects India's GDP 
growth at 7% in FY17 
Business Standard:  January 11, 2017 
 
New Delhi: he World Bank has projected India’s 
economy to grow at seven per cent in the current 
financial year, even after taking into account the 
impact of demonetisation. It stated the impact of 
demonetisation was for the  short term. Though 
the projection was 0.6 percentage points lower 
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lower than its earlier estimate of 7.6 per cent, 
these are only a shade below the Advance Esti-
mates put out by the Central Statistical Office 
(CSO). CSO estimated the growth to be at 7.1 per 
cent without considering the effect of demoneti-
sation and will factor in the impact in its revised 
Advance Estimates to be put out by February-
end. 
The World Bank also highlighted weak private 
investments for “slightly" pulling down economic 
growth, besides demonetisation. 
The forecast, contained in the World Bank’s lat-
est Global Economic Prospects, was, as such, 
more optimistic than economists and experts. 
None of the 10 economists polled by Business 
Standard had agreed to the Advance Estimates. 
But the most optimistic of them did talk of a sev-
en per cent growth rate, but he gave a range of 
6.8-7 per cent. 
India's economy grew at 7.6 per cent in 2015-16 
and the World Bank expected the country to re-
turn to this growth rate by 2017-18. That way, it 
slightly cut growth projections for the next finan-
cial year by 0.1 percentage points from the 7.7 
per cent forecast earlier. However, it raised 
growth forecasts by 0.1 percentage points for 
2018-19 at 7.8 per cent, which it said the country 
would maintain in 2019-20, when the Narendra 
Modi government is expected to seek the elec-
toral verdict in the initial part of the year. 
“India’s slight growth slowdown (in 2016-17) 
from the preceding fiscal year reflects the short-
term impact of the unexpected exchange of most 
of the bank notes in circulation. Ongoing weak-
ness in private investment also weighed on activi-
ty," the multi-lateral agency said in the report, 
titled ‘South Asia Weak Investment in Uncertain 
Times’. 
The World Bank said India’s growth in 2016-17 
will reflect the direct and indirect benefits of a 
normal monsoon following two years of sub-par 
rains, and solid private and public consumption.  
The rains were normal in 2016, though lower 
than initial estimates of the India Meteorological 
Department.  Advance Estimates pegged agricul-
ture growth at 4.1 per cent in the current financial 
year against 1.2 per cent in 2015-16. 
The World Bank said India is expected to regain 
its growth momentum in 2017-18 as reforms 
loosen domestic supply bottlenecks and increase 
productivity.  
“Moderate inflation, and a civil service pay raise 
should continue to support real incomes and con-
sumption. Private investment is expected to re-

cover as firms and banks deleverage and the ef-
fects of important structural reforms such as the 
Goods and Services Tax and the Insolvency and 
Bankruptcy Code start being felt," it added.  
The World Bank, however, said its outlook is 
tilted to downside. Uncertainty about fiscal con-
solidation could weigh on confidence in the near-
term in India among other countries of South 
Asia, it said.  
While the Union government is expected to meet 
its target of reining in its fiscal deficit at 3.5 per 
cent of the country’s gross domestic product, it is 
unlikely to accept the three per cent goal for the 
next financial year given in the fiscal consolida-
tion road map. It would get a leeway form the yet
-to-be-submitted panel on Fiscal Responsibility 
and Budget Management (FRBM) Act. 
Overall, the Washington-based institution cut the 
world's growth estimates projection by 0.1 per-
centage points each at 2.3 per cent for 2016, the 
lowest after the global financial meltdown, and 
2.7 per cent for 2017. 
“Stagnant global trade, subdued investment, and 
heightened policy uncertainty marked another 
difficult year for the world economy. Global 
growth in 2016 is estimated at a post-crisis low of 
2.3 per cent and is projected to rise to 2.7 per cent 
in 2017," it said. 
 
GST will be implemented in 2017, 
digitized economy will be future of 
India: Jaitley  
 
ANI | New Delhi | Published:January 1, 2017  
 
Finance Minister Arun Jaitley on Sunday said 
that he is hopeful of the Goods and Service Tax 
(GST) being implemented in 2017 and confident 
that a digitised economy would be the future of 
India. “I see 2017 as a year in which GST will be 
implemented, and a digitized economy will be 
future of India,” he added. 

“The last year was a very successful year for  
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India as we continued to remain the fastest econo-
my in the world, and I’m sure that we will main-
tain the same position,” Jaitley said in an inter-
view to ANI. “We are now keeping the inflation 
under control, consequently we have seen interest 
rates coming down,” he added. 
Jaitley also said that the process of 
‘remonetisation’ has progressed extremely well 
and it is certain that in the days to come it will be 
completed. “A large amount of money, including 
black money, has come back into the banking. 
It increases banks’ ability to lend more,” said 
Jaitley, citing that the activity of demonetisation 
was completed in a peaceful manner and well 
supported by citizens. 
Jaitley’s statement came a day after Prime Minis-
ter Modi announced major tax rebates for farm-
ers, small traders, senior citizens and women in a 
New Year’s eve address to the nation. He also 
urged the nation’s banking system to work for the 
poor and the marginalised and complimented the 
people for joining and supporting the govern-
ment’s cleansing drive against corruption and 
black money. 
 
FDI inflow grows 27% in April-October 
period 
Economic Times:  January 05, 2017 
 
New Delhi: Foreign direct investment grew 27% 
in the first seven months of the fiscal to $27.82 
billion, from $21.87 billion a year ago. 
Manufacturing accounted for 41.5% of the total 
equity inflows into the country during April-
October, according to the Department of Industri-
al Policy and Promotion’s year-end review. 
This happened at a time when the government 
made a fervent pitch abroad for ‘Make in India’ 
to make India a manufacturing hub of the world 
and generate largescale employment. 
Services, telecom, trading, computer hardware 
and software and automobiles were among the 
major sectors that attracted FDI during this peri-
od. 
In 2015-16, India had received $55.6 billion 
through FDI, up 23% over the previous year. 
The government has been pushing for enhancing 
ease of doing business and a favourable patent 
regime to make India an attractive investment 
destination. 
DIPP in its review said that trademarks filing 
have increased 10% and trademark examination 
surged 250% during this fiscal till November 
from a year ago. Trademark pendency has come 

down to three months, from at least six months 
till 2015, and is expected to be one month by 
March 2017. 
The allocation for National Industrial Corridor 
Development & Implementation Trust has been 
increased to Rs 17,550 crore till March 2022. 
The government is scouting for an anchor inves-
tor for one of its most ambitious infrastructure 
projects, the Delhi-Mumbai Industrial Corridor, 
for which several overseas investors including 
Ikea, Kia Motors and China Railway Construc-
tion Corp have lined up. 
 
Ease of doing business: DIPP calls for 
fast-track commercial courts 
Livemint:  January 09, 2017 
 
Mumbai: The industry department has asked the 
law ministry to bring an ordinance to allow the 
government to open fast-track commercial courts 
in Delhi and Mumbai to improve India’s record in 
enforcing contracts. 
The move is aimed at improving India’s ranking 
in the World Bank’s Doing Business report. India 
ranks 172 out of 190 countries under the 
“enforcing contracts” indicator in the latest re-
port. 
Parliament enacted the Commercial Courts, Com-
mercial Division and Commercial Appellate Di-
vision of High Courts Act in December 2015 for 
speedy and time-bound disposal of commercial 
disputes.The commercial courts are to be consti-
tuted at the district level by state governments 
after consultation with the high court concerned. 
However, the law provided that no commercial 
court will be constituted for the territory over 
which high courts have exclusive civil jurisdic-
tion to hear commercial matters, such as in Delhi, 
Mumbai, Kolkata and Chennai, which were presi-
dencies or special administrative divisions during 
the British rule. 
The department of industrial policy and promo-
tion (DIPP) wants to introduce the ordinance to 
amend this provision so that district commercial 
courts could also be set up in Delhi and Mumbai, 
the two cities that are used as samples for ranking 
India under the World Bank’s Doing Business 
report. “At present, commercial divisions have 
been set up in Delhi and Bombay high courts. We 
want commercial courts to be set up in district 
level in both these places. For this, the law needs 
to be amended. Nobody wants to go to the high 
courts paying high fees. Specialized district 
courts to adjudicate in a time-bound manner  
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over matters up to Rs1 crore could significantly 
bring down commercial disputes at such places,” 
a DIPP official said, speaking on condition of 
anonymity. 
After a disappointingly small imp-rovement in 
the 2017 Doing Business ranking, the National 
Democratic Alliance (NDA) government at the 
centre has plotted an eight-point strategy to make 
it to the TOP 50 of the list, as envisioned by 
Prime Minister Narendra Modi. 
India’s ranking in the annual Doing Business sur-
vey improved by just one notch to 130 in the 
2017 report from a revised rank of 131 last year, 
underscoring the gap between policy measures 
and their implementation. 
In a meeting chaired by finance minister Arun 
Jaitley last month, an eight-point agenda was fi-
nalized to make it easier to do business. 
Departments will now hold stakeholder consulta-
tions for feedback on reforms undertaken, and 
also engage with respondents to ensure the re-
forms are implemented at the ground level. 
Each department will review progress every week 
for carrying out the necessary reforms. 
To enter the TOP 50 in the World Bank ranking, 
India needs to set up fast-track commercial 
courts, dispose of cases quickly with minimum 
adjournments and establish e-courts for electronic 
filing of complaints, summons and payments, 
said the official cited earlier. 
Though India carried out many reforms for the 
ease of doing business last year, it did not reach 
its target audience, the official added. 
“Doing reform is one thing, but to see that the 
users have started using and benefiting from it is 
the real challenge,” the official said. “We have 
decided this year to carry out massive user out-
reach campaigns through traditional and social 
media.” 
 
Reforms likely to boost medium-term 
growth: Moody's 
Economic Times:  January 11, 2017 
 
New Delhi: International r ating agency 
Moody’s Investors Service has maintained a posi-
tive outlook on India and said that beyond the 
shortterm negative impact on growth, demoneti-
sation has the potential to raise government reve-
nues and provide some fiscal space to support 
growth if required. 
“We maintained a positive outlook on India’s 
(Baa3 positive) rating in November 2016 based 
on our expectation that economic and institutional 

reforms will support continued robust growth,” 
the New York City headquartered agency said in 
its latest report on Asia-Pacific. 
It said measures including relaxation of foreign 
investment restrictions, passage of the Goods and 
Services Tax, and advancement of a workable 
bankruptcy code have potential to stimulate pri-
vate sector investment, which could lead to sta-
ble, balanced growth and gradually lower the 
government’s debt burden. 
The agency said the ongoing implementation of 
reforms is likely to boost medium-term growth. 
The comment was part of wider Asia-Pacific re-
view published in the report ‘Sovereigns — Asia 
Pacific: 2017 Outlook — Stable Outlook Balanc-
es External, Political Risks Against Economic, 
Institutional Reforms’. 
The report said that in the context of downside 
risks to the global growth outlook and the possi-
bility of faster increases in US interest rates than 
investors currently assume, capital inflows to 
emerging markets could taper abruptly. 

 
   BANKING/FINANCE 

 
New RBI Measures For NRIs In Demon-
etization Scheme 
 
https://www.indiacurrents.com/new-rbi-measures-nris-
demonetization-scheme/ 
 
The Reserve Bank of India has introduced 
a facility of exchange of specified bank notes 
(SBNs) to give an opportunity to Indian citizens 
and non resident Indian (NRI) citizens who were 
abroad during November 9, 2016 to December 
30, 2016. 
Resident Indian citizens who were abroad during 
November 9, 2016 to December 30, 2016 can 
avail this facility upto March 31, 2017 and Non 
Resident Indian citizens who were abroad during 
November 9, 2016 to December 30, 2016 can 
avail this facility upto June 30, 2017. 
While there is no monetary limit for exchange for 
the eligible Resident Indians, the limit for NRIs 
will be as per the relevant FEMA Regulations. 
They can avail this facility in their individual ca-
pacity once during the period on submission of 
ID documents, such as, Aadhaar number, Perma-
nent Account Number (PAN) etc, and on submis-
sion of documentary evidence showing they were 
abroad during the period and, that they have not 
availed the exchange facility earlier, Customs 
certificate about import of SBNs by NRIs etc.  

https://www.indiacurrents.com/new-rbi-measures-nris-
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No third party tender will be accepted under the 
facility. 
On fulfilment of the terms and conditions and the 
genuineness of the notes tendered, admissible 
amount will be credited to the tenderer’s KYC 
compliant bank account. 
The facility will remain open for residents from 
January 2, 2017 to March 31, 2017 and for NRIs 
from January 2, 2017 to June 30, 2017. This facil-
ity will be available through Reserve Bank offic-
es at Mumbai, New Delhi, Chennai, Kolkata, and 
Nagpur. Indian citizens resident in Nepal, Bhu-
tan, Pakistan and Bangladesh cannot avail this 
facility. 
Any person, aggrieved by the decision of the Re-
serve Bank may prefer an appeal to the Central 
Board of the Reserve Bank within fourteen days 
of the communication of such refusal to him. 
Such representations may be addressed to the 
Central Board, Reserve Bank of India, Secretar-
y’s Department, Central Office Building, 16th 
Floor, Shahid Bhagat Singh Marg, Mumbai – 400 
001. Further details of the facility have been de-
tailed on RBI website at https://rbi.org.in/ 
 
The facility has been introduced in terms of Sec-
tion 4 (1) of the Specified Bank Notes (Cessation 
of Liabilities) Ordinance, 2016 of the Govern-
ment of India dated December 30, 2016 read with 
Notification S.O. 4251(E) dated December 30, 
2016. 
 
RBI permits Paytm to launch its Pay-
ments Bank       

 
Jan 04, 2017, | Source: Moneycontrol.com 
 
Noida-based Paytm has received the much await-
ed nod from Reserve Bank of India, the company 
CEO informed in a blog on Tuesday. Moneycon-
trol Bureau India’s central bank on Tuesday gave 
nod to Delhi-based founder of One97 Communi-
cations Vijay Shekhar Sharma to launch the 
Paytm Payments Bank. "At Paytm Payments 
Bank, our aim is to build a new business model in 
banking industry, focussed on bringing financial 
services to 100’s of millions of un-served or un-
derserved Indians," Sharma wrote in Paytm’s of-
ficial blog confirming RBI’s permission to launch 
the bank. Paytm’s wallet was launched three 
years ago and has garnered the maximum share of 
market post demonetisation. It’s imperative to 
note that the Paytm Payments Bank was expected 

to be launched in the latter half of 2016 but was 
stuck in regulatory approvals. Sharma will be 
associated with the Paytm Payments Bank as a 
full-time executive. In December, Paytm said it 
will transfer its wallet business to the newly-
incorporated Paytm Payments Bank Limited 
(PPBL) after receipt of necessary RBI approvals. 
The company had incorporated a new company 
called Paytm E-commerce Pvt Ltd for its market-
place business in August, 2016. Prior to the hive 
off, both businesses were being run by One97 
Communications Pvt Limited — Paytm brand’s 
holding company. Earlier this year, a Paytm top 
executive told Moneycontrol that Paytm Pay-
ments Bank will be different from regular banks 
as it will focus on transactions and not lending or 
money deposits. "For us, the understanding of a 
customer is more from the perspective of where 
he spends. We are not a lending bank where you 
have a different relationship with your borrowers. 
There the relationship is build around their bor-
rowing needs primarily, understanding a custom-
er's life cycle, in terms of credit, in terms of home 
loans, foreign travel etc," Shinjini Kumar, Pay-
tm's payment bank chief executive officer told 
Moneycontrol in November. The company how-
ever said it would refrain from getting into a war 
over deposits. "Deposits by itself is not our busi-
ness. Our business is to help people move money 
easily, without friction and if I am incentivising 
deposits with a high rate of interest, then I am 
moving away from our purpose," she said. Last 
year, Paytm announced a partnership with ICICI 
Bank to launch the virtual debit cards. It is a de-
signed to be a 16-digit virtual card that can be 
used to make payments at any platform that uses 
Visa, MasterCard etc. Paytm plans to spend Rs 
350 crore in its payments arm, primarily to build 
the technology infrastructure and physical pres-
ence in rural areas. In December, Sharma was 
reported to have sold 1% his holding in One97 
Communications for Rs 325 crore. The money 
will be utilised for payments bank. Paytm which 
is run by One97 Communications Ltd, received 
an in-principle approval from the Reserve Bank 
of India (RBI) to set up a payments bank in 2015. 
Apart from Paytm, Aditya Birla Nuvo Ltd, Airtel 
M Commerce Services Ltd, Cholamandalam Dis-
tribution Services Ltd, FINO PayTech Ltd among 
others also received the licences in 2015 

https://rbi.org.in/
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Sebi eases FPI rules for trading on IFSC 
Times of India:  January 05, 2017 
 
Mumbai: In an attempt to boost the government's 
Ease of Doing Business initiative, markets regu-
lator Sebi on Wednesday said that foreign inves-
tors already registered with Indian regulators to 
trade on Indian bourses will not require any fresh 
registration for operating through the Gujarat-
based International Financial Services Centre 
(IFSC). 
All the brokers serving FPIs through IFSC are 
now allowed to use Sebi and RBI registrations for 
trading on IFSC. The centre has been set up with-
in Gujarat International Finance Tec-City (GIFT 
City). 
On January 9, Prime Minister Narendra Modi will 
inaugurate BSE's new international trading plat-
form, India International Exchange, at IFSC in 
GIFT City. NSE, the largest stock exchange in 
India in terms of trading volumes, is also working 
to launch its own platform at the same facility. 
On Wednesday, Sebi said that registered FPIs 
which are planning to operate in IFSC, "shall be 
permitted, without undergoing any additional 
documentation and/or prior approval process." 
When an FPI trades through the IFSC, "a trading 
member of the recognized stock exchange in 
IFSC, may rely upon the due diligence process 
already carried out by a Sebi registered interme-
diary during the course of registration and ac-
count opening process in India." 
The market regulator also said that if an eligible 
foreign investor (EFI), who is not registered as an 
FPI but wants to operate in IFSC, the EFI's bro-
ker can accept the due diligence carried out by a 
bank, which is permitted by RBI to operate in 
IFSC, to open an account for that investor. 
However, Sebi said that all those FPIs which are 
currently operating in India and now plans to op-
erate in IFSC also, have to maintain separate 
books for the two operations. "Custodians shall, 
in turn, monitor compliance of this provision for 
their respective FPI clients. Such FPIs shall keep 
their respective custodians informed about their 
participation in IFSC," a Sebi circular said. It also 
directed all the stock exchanges operating on 
IFSC to maintain all the details of trading opera-
tions of their EFIs clients. 

Mutual funds record highest growth in 7 
years, Rs3.71 trillion added to their kitty 
Livemint:  January 05, 2017 
Mumbai: The country’s mutual fund (MF) assets 
logged the highest growth in seven years to reach 
a total corpus of around Rs17 trillion, despite 
lacklustre equity markets and challenging eco-
nomic conditions due to demonetisation and a 
surge in global oil prices. 
During the year ended December 2016, asset 
management companies, or AMCs, grew their 
average assets by around 30% by adding invest-
ments worth at least Rs3.71 trillion to their MF 
portfolios—the highest ever in absolute terms and 
the highest since December 2009 in percentage 
terms. 
According to AMC officials, increasing number 
of investor accounts, steadily growing monthly 
investments into equity MF schemes from retail 
customers and a surge in inflows to exchange 
traded funds (ETFs) contributed the most to the 
asset growth of the country’s 42 AMCs. 
Fund houses said while the folio count was going 
up during the year, the average monthly retail 
investments, which typically come through sys-
tematic investment plans (SIPs), shot up to 
Rs4,000 crore a month this year as compared to 
around Rs1800- 2000 crore during the calendar 
year 2015. 
“The sharp jump in SIPs came as a surprise dur-
ing the year which definitely contributed to the 
AUM growth,” said Vikaas Sachdeva, chief exec-
utive officer, Edelweiss Asset Management Ltd. 
“But the flip side is that if the numbers are broken 
down, it shows that a lot of money has also come 
through ETFs and arbitrage funds. 
During the year, around Rs40,000-45,000 crore 
would have come from these two types of funds, 
which means around 10% the money may have 
come from these two categories alone and we feel 
ETFs are likely to grow much faster in the com-
ing days and beat equity schemes as more and 
more investors learn the benefits of ETF invest-
ments. 
“However, the most heartening part is that SIPs 
are growing steadily and during the past year, 
often they made up for the outflows or lower in-
vestments made through lumpsum payments in 
equity schemes. People have started moving from 
the concept of lumpsum investments to SIPs, 
which means this growth is sustainable. In fact, it 
will not be surprising if the average SIP flows 
grow to Rs10,000 crore a month in the next two 
years,” said Sachdeva. 
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A data by industry body Association of Mutual 
Funds in India, or Amfi, showed that between 
December of 2015 and September end of 2016 
alone (the latest quarterly data available), at least 
4.7 million investors opened MF accounts. 
According to a data by New Delhi-based MF ana-
lytics firm Value Research, during the past year 
mutual fund assets witnessed the largest growth 
after the calendar year 2009—the year when the 
market regulator scrapped entry load in mutual 
funds. 
According to R. S. Srinivas Jain, chief marketing 
officer at SBI Funds Management Pvt. Ltd which 
managed assets worth around Rs1.4 trillion dur-
ing the December quarter, the equity market’s 
performance in the short term is secondary for 
investors. 
“What is more important for the investor is the 
opportunity he has to make money from the avail-
able channels. Now, the interest rates are coming 
down which means fixed income is no longer so 
attractive. Real estate and gold are no longer 
fetching returns like earlier. So from relative 
point of view mutual funds look more attractive 
as an investment opportunity at present. Second-
ly, we clearly saw a shift in investor perception 
during the year. The culture of equity as an in-
vestment class is clearly growing among inves-
tors. They have learnt to overlook the market’s 
short term movement, which means people are 
bullish about the economic prospects in the long 
term. Investors have started looking at MFs as a 
serious long term investment rather than a quick 
money making route,” Jain added. 
According to an Amfi presentation, the value of 
assets held by individual investors in mutual 
funds increased from Rs6.14 trillion in November 
2015 to Rs7.56 trillion in November 2016, an 
absolute increase of 23%. 
On the other hand, the assets held by institutional 
investors grew 29% from Rs7.28 trillion to 
Rs9.39 trillion during the same period. 
 
'India continues to be favourite emerg-
ing mkt' 
Business Standard:  January 10, 2017 

Large foreign outflows since December are on 
global developments, particularly in the US mar-
ket, says Aashish Mishra, head of securities ser-
vices, Citi India. Mishra tells Samie Modak there 
were a lot of regulatory changes in 2016 affecting 
foreign investors, and the impact is playing out 
now. Edited excerpts: 

The debt and equity markets saw outflows of 
$11 billion in the December quarter. What are 
the key reasons for this? 

The selloff last quarter, especially after Novem-
ber, has been a function of global developments 
and the resulting change in the view towards 
emerging markets (EM) as a whole. India, being 
part of it, gets impacted by the overall EM view. 
What is largely driving the change in the EM 
view are the developments in the US, including 
the rate hike by the US Federal Reserve, the dol-
lar strengthening, rallies in the stock markets and 
policy expectations from the new administration.  

Have domestic factors like demonetisation also 
impacted foreign flows? 
It’s important to look at the domestic factors in 
entirety since there have been quite a few domes-
tic developments in 2016 impacting foreign 
flows, demonetisation being just one of them. 
The year saw some good reform initiatives, pri-
mary issuances hit a record high and for the do-
mestic asset management industry it was a good 
year. All of these are good factors from an invest-
ment flow standpoint. India continues to retain its 
spot as the favourite EM destination and this has 
continued right through the year. As regards de-
monetisation, the impact is playing out and we 
will get a more precise view once earnings an-
nouncements are made. In the short term, the 
transition presents challenges, and GDP growth 
and the earnings in certain sectors could be im-
pacted as a result. However, investors also look at 
the long-term impact, which is expected to be 
positive with higher tax earnings and compliance, 
increased lending capacity, advantages of a digi-
tal economy and higher financial savings.  
When do you expect the foreign outflows to 
stem? 
A lot will depend on global developments. As 
and when the EM outlook changes, India should 
be a beneficiary of that. Besides this, investors 
will also keep an eye on local triggers such as the 
Union Budget, GST rollout and political develop-
ments. Also, corporate earnings, pace of reforms 
and market simplifications measures will impact 
flows. 
It will be interesting to note that equity allocation 
growth in Indian mutual funds and pension funds 
could offset some of the foreign flows. The 
growth trajectory of the Indian asset management 
industry that began in early 2015 is likely to con-
tinue, given good product performance, de-
mographics, wealth accumulation, digitisation, 
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The year 2016 saw a lot of regulatory changes 
impacting FPIs. How are all of them playing 
out? 
The year has been an active one from the stand-
point of regulatory changes, with measures that 
have had a positive impact and areas that need 
clarity. India continued with its strong focus on 
structural reforms, with key announcements and 
implementation like the GST. In the market ac-
cess rules for the securities space, the industry 
has adopted the new Foreign Portfolio Investors 
(FPI) regime introduced two years ago, making it 
easier to convert investor interest into actual 
flows. Sebi has made changes in regulations for 
offshore derivative instruments(ODIs), or partici-
patory notes (P-notes). This has impacted parts of 
ODI flows, and led to investors exploring the di-
rect FPI route.  
In taxation, the tax treaty revisions with Mauritius 
and Singapore have been the key landmarks. 
While the revisions increase the cost for a sec-
tion of investors, they bring increased clarity and 
certainty for investors from these regions, which 
has been welcomed. On the GAAR norms, which 
kick in from April, investors are expecting more 
clarity. On the more recent clarification on indi-
rect transfers applying to FPIs, they have high-
lighted certain challenges and additional queries 
that may need to be clarified to determine the fi-
nal impact.  
In the fixed-income space, the increase in invest-
ment limits, online access to FPIs and launch of 
masala bonds have been favourable positive 
moves.  
P-notes is an area where there has been a sig-
nificant tightening. Do you expect further 
shrinkage in investment coming through this 
route? 
The P-notes space has seen changes with Sebi 
strengthening the regulations and KYC require-
ments, aligning them with those for FPI. The tax 
treaty changes would now also lead to passing the 
onshore taxation to P-note investors from April. 
Both of these have an impact on P-note flows. 
The regulatory changes significantly strengthen 
the product framework and address key concerns, 
though P-notes shrinking drastically may not be a 
healthy thing because they are an im-
portant capital market product providing India 
access to global investors and liquidity to Indian 
markets.   
What are the key things that investors are eye-
ing in the Budget? 
Investors will keenly watch areas like the fiscal 

deficit, tax measures and key reform announce-
ments. There will also focus on specific measures 
to support economic growth (and offset impact of 
demonetisation), public investments, job creation 
and sector-specific measures. 

 
       BUSINESS 

 
Axiom Asia to invest up to 15% of new $1 
billion fund in India 
Livemint:  January 12, 2017 
 
New Delhi: Singapore-based private equity firm 
Axiom Asia Private Capital plans to invest up to 
15% of its new $1.03 billion fund in India, a TOP 
executive said. 
The fund—Axiom Asia IV, its fourth private eq-
uity fund of funds—recently marked its final 
close, against a target of $750 million. It seeks to 
invest in buyout, venture capital (VC), growth 
capital and other private equity funds. 
Axiom Asia has invested in India in all of its last 
three funds and will invest up to 15% of the new 
fund in the country, said Chris Loh, managing 
partner of Axiom Asia. The firm is looking for 
suitable investment opportunities, said Loh, who 
also focuses on VC investments in Asia and PE 
investments in India at Axiom Asia. 
“We have turned bullish on India since 2011... 
The number of Internet and mobile Internet users 
is rapidly rising. This creates the potential for 
high-tech start-ups to create products and services 
that meet their needs. It is a new angle that was 
never there in the past. The quality of entrepre-
neurs has risen in tandem with this trend. The 
conditions may be right for venture to create very 
large investment outcomes,” Loh said. 
Founded in 2006 as an independent fund manage-
ment firm, the Asia-focused fund of funds is led 
by Chris Loh, Alex Lee, Marc Lau and Edmond 
Ng. It has offices in Singapore and Hong Kong. 
“We have invested in both growth funds and ven-
ture funds. There has been a large number of new 
venture firms founded in the last two years. With 
so many venture firms working hard to help start-
ups grow, I’m quite confident that some of them 
will be very successful eventually,” added Loh. 
“Funds that we invest in should have a reasonable 
probability of returning 2x cost and a net IRR in 
excess of 20% p.a,” Loh said.About two dozen 
private equity industry executives are on the road 
to raise up to $2 billion for their new funds,Mint 
reported last July, indicating limited partners 
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believe in the emerging India story. 
Some of the new venture funds are Stellaris Ven-
ture Partners, Quona Capital, Montane Ventures, 
Venture Catalysts, Rainmaker Ventures and 
Pravega Ventures. 
“We are very interested in the new GENERA-
TION of tech companies that the venture funds 
have been uncovering. They are able to take ad-
vantage of the increasing Internet penetration to 
easily access customers like never before in India. 
We are also interested in growth funds that have 
the ability to uncover emerging businesses that 
need expansion capital,” he added. 
It has earlier made commitments to Hong Kong-
based secondaries including China Everbright 
Investment Management, NewQuest Capital Part-
ners and CDH Investments. 
 
World Bank's IFC invests US$125 mil-
lion in Hero Group renewable energy 
unit 
Livemint:  January 06, 2017 
 
Mumbai: International Finance Corp. (IFC), the 
private sector investment arm of World Bank, on 
Thursday said it has invested $125 million in He-
ro Future Energies, the renewable energy arm of 
the Hero Group, for an undisclosed equity stake. 
IFC, together with IFC Global Infrastructure 
Fund, a private equity fund managed by IFC As-
set Management Company, will invest $125 mil-
lion in equity, enabling Hero Future to set up 1 
gigawatt (GW) of greenfield solar and wind 
plants over the next 12 months across India, it 
said in a statement. 
The investment will help the Hero Future Ener-
gies expand its renewable energy capacity, the 
statement said. IFC had disclosed in August that 
it has initiated discussions for making the invest-
ment in the renewable energy firm. 
An IFC spokeswoman declined to share how 
much equity stake the private sector investment 
arm of the World Bank holds in Hero Future. 
Hero Future has a target of reaching 2.7 GW in 
renewable energy capacity by 2020. It is led by 
chairman and managing director Rahul Munjal, 
and has a presence in 12 states in India with a 
capacity of over 360 megawatt (MW) across so-
lar, wind and rooftop installations. 
“This partnership will fuel our ambitions to tap 
into the incredible opportunity that lies in both 
domestic and overseas markets as well as new 
technologies namely storage, hybrid projects 
among others,” said Sunil Jain, chief executive 

officer, Hero Future Energies. 
India’s growing energy sector requires $250 bil-
lion in investments to reach its target of setting up 
100 GW of solar and 60 GW of wind energy ca-
pacity by 2022. A large number of overseas in-
vestors including Japan’s SoftBank Group and 
Fortum Oyj of Finland, besides pension funds and 
infrastructure-focused funds, have already invest-
ed in the sector. 
IFC is one of the early investors in India’s renew-
able energy sector, beginning 2009. Its portfolio 
companies have set up over 3 GW of different 
forms of renewable power projects in the country. 
Its advisory team is helping Madhya Pradesh set 
up a 750-MW solar-power project in Rewa, 
which will be the largest single-site solar plant in 
the world when completed. 
India is IFC’s top country by exposure. Its com-
mitted portfolio in India is over $5 billion as of 
30 June 2016. In FY16, IFC committed $1.1 bil-
lion in new investments in the country. “In addi-
tion to strengthening local capital markets in In-
dia, IFC is focused on boosting financing in infra-
structure and logistics, promoting financial inclu-
sion, helping create conditions to attract increased 
private capital, and helping structure public-
private partnerships,” the statement said. 
 
India to be world's 3rd assembler of 
iPhones 
Times of India:  January 04, 2017 
 
Bengaluru: With the upcoming Bengaluru as-
sembly plant of Apple, India will become only 
the third country to do the final assembly of 
iPhones -an indication of how important the 
country has become for the world's most-valued 
company. 
Apart from one assembly facility in Brazil, all of 
Apple's assembly units for its bestselling product 
are in China. 
Apple uses a global and fairly complex supply 
chain.The parts for the iPhone, iPad, iPod and 
Mac are manufactured, mostly by third parties, 
across 28 countries. It has 766 suppliers, of which 
346 are based in China, 126 in Japan, and 69 in 
the US. There is one in India -in Sriperumbudur 
in Tamil Nadu. That's a unit of Flextronics. But 
it's not clear what the unit makes.Some parts 
made by these suppliers are sub-assembled in 
certain locations. All the sub-assembled units and 
other parts are brought together for final assem-
bly in either China or Brazil in the case of 
iPhones.  For the Apple Mac, the final  
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assembly happens in China, US, and Ireland -the 
last of these is Apple's own facility -and for the 
iPod, China is the only final assembly location. 
With India becoming one of the world's biggest 
smart of the world's biggest smartphone markets 
and one of iPhone's fastest growing markets, Ap-
ple has decided to assemble the iPhone here.As 
TOI reported last week, Taiwan's Wistron, one of 
Apple's suppliers and assemblers, will set up a 
facility in Bengaluru's industrial hub of Peenya 
for the purpose.The products from this facility are 
expected to be available in the domestic market 
towards the end of next year. 

 
      BILATERAL 

Singapore and India’s Gujarat to coop-
erate on logistics services, port technolo-
gies 

http://www.seatrade-maritime.com/news/asia/singapore-and
-india-s-gujarat-to-cooperation-on-logistics-services-port-
technologies.html 

International Enterprise (IE) Singapore has 
signed a memorandum of understanding (MOU) 
with India’s Gujarat Industrial Development Cor-
poration (GIDC) and Gujarat Maritime Board 
(GMB) to collaborate on manufacturing, logistics 
services and port technologies. 
The IE Singapore-GMB MOU, in particular, aims 
to facilitate pilot projects, training and visits to 
share expertise. The MOU would allow Singa-
pore companies to access opportunities to im-
prove the operations, efficiency and management 
of ports and port lands in Gujarat by developing 
infrastructure and implementing technologies. 
Among the Indian states, Gujarat has the longest 
coastline and acts as a gateway to the landlocked 
northern India. “This MOU builds on the IE Sin-
gapore-Indian Ports Association (IPA) partner-
ship in 2016 to share best practices in port tech-
nology, operations and management. Singapore 
companies have capabilities across the entire port 
value chain including master-planning, consultan-
cy, operations, logistics tracking, port clearance, 
security and connectivity,” IE Singapore stated. 

Former NSA Shivshankar Menon's 
book "Choices" launched in Singapore 

Former NSA Shivshankar Menon's book "Choices" launched 
in Singapore by Amb Tommy Koh and Amb Gopinath Pillai 
after speech on Asia Pacific. 

Mr. Shivshankar Menon in conversation with Amb Tommy 
Koh  

PAN IIM Alumni Association event in       
Singapore 

 

 

 

 

 

 

 

Pan-IIM Alumni Association Singapore-led 
delegation calling on PM at PBD  

High Commissioner speaking at  PAN IIM Alumni Association event  

Prime Minister meeting the delegation members 

http://www.seatrade-maritime.com/news/asia/singapore-and
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I. 4th ACT EAST BUSINESS SHOW  

Date:   24-27 February, 2017 

Venue:  Shillong 

Organizer: The Indian Chamber  of Commerce (ICC)  

Contact : Mr Ishantor  Sobhapandit, email ishantor.sobhapandit@indianchamber.net ; tel +91-
9854073535 

Details:   It is expected, that this initiative will open the doors to a new understanding of the diverse 
states of North East India among stakeholders from other parts of India as well as the countries of 
South East Asia thus adding new dimensions for sustainable growth, development and regional part-
nership.  

II. INDIASOFT 2017  

Date:   13-14 March, 2017  

Venue:  Hyderabad 

Organizer: Electronics and Computer  Software Export Promotion Council (ESC) under  the 
sponsorship of Government of India  

Contact : www.indiasoft.org    

Details:   There will be around 250 Indian IT companies including few Start Ups displaying a world 
of innovations in various verticals of IT including Software Development, Software products Embed-
ded Systems, Information Security, Web & Mobile, Cloud Computing, IoT/ M2M, etc.   In this re-
gard the Export Promotion Council would like to invite an IT delegation from Singapore to partici-
pate in the event.  The Council will provide a complimentary (to and fro economy class air ticket) to 
the selected overseas delegates attending the event (one delegate per company), if they have not 
availed the travel assistance in the past and are genuine IT importers seeking partnerships with Indian 
Companies.   A registration fee of USD 230 per delegate shall apply in case of selected delegates and 
needs to be paid online / wire transfer to ESC. 

II. CAPINDIA 2017  

Date:   21-22 March, 2017  

Venue:  Mumbai 
Organizer: Chemexcil is organizing jointly with PLEXCONCIL, CAPEXIL AND SHEFEXIL under 
the aegis of Ministry of Commerce and Industry, Govt. of India.  
Contact : www.capindiaexpo.in ; tel 91-22-22021288.  
Details:  All the four Councils will be organizing a “Buyer-Seller- Meet” during CAPINDIA 2017 
that will help bring together the foreign buyers and Manufacturers & exporters of exhibited items 
under one roof. The delegates will be provided to and fro air fare (in the form of e-ticket or reim-
bursement towards the air fare from the capital city of the Country to Mumbai as well as complete 
local hospitality such as Local airport transfers, Hotel accommodation, Lunch, Dinner, etc. subject to 
terms and conditions.   

FORTHCOMING EVENTS >>>> INDIA 

mailto:ishantor.sobhapandit@indianchamber.net
http://www.indiasoft.org
http://www.capindiaexpo.in
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Notifications 

 
Investments by FPIs in REITs, InvIts, AIFs and corporate bonds under default 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf 
Investments by FPIs in Government securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf 
 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 
 

Withdrawal of Legal Tender Character of the existing Bank Notes in the denominations of Rs 500/- and  
Rs 1000/-  

https://rbi.org.in/Scripts/FAQView.aspx?Id=119 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

Foreign Exchange Management (Remittance of Assets) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://rbi.org.in/Scripts/FAQView.aspx?Id=119
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf


 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      15  INDIA FOCUS  

Issue No  206, 15 January 2017 

 

 

India successfully 
test fires Agni-IV 
ballistic missile 
 
IBEF:  January 03, 2017 
 
Balasore: The Defense 
Development and Research 
Organisation (DRDO) has 
announced successful tests 
of nuclear-capable strategic 
ballistic missile Agni-IV as 
part of user trial. The Agni-
IV is a surface-to-surface 
missile with a strike range 
of 4,000 km, and is a two-
stage missile weighing 17 
tonnes and 20 meters in 
length. The missile is 
equipped with state-of-the-
art Avionics, 5th genera-
tion on-board computer, 
highly accurate Ring Laser 
Gyro based Inertial Navi-
gation System (RINS) and 
highly reliable redundant 
Micro Navigation System 
(MINGS). The test was 
conducted from launch 
complex-4 of the Integrated 
Test Range (ITR) at Dr 
Abdul Kalam Island. The 
test of Agni-IV comes on 
the heels of the successful 
test of Agni-V, which was 
conducted on December 
26, 2016. 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

 
I. Foreign Direct Investment 

 

Q. Are the investments and profits earned in India repatriable? 
Ans. All foreign investments are freely repatriable (net of applicable taxes) ex-
cept in cases where: 
i) the foreign investment is in a sector like Construction and Development Pro-
jects and Defence wherein the foreign investment is subject to a lock-in-period; 
and 
ii) NRIs choose to invest specifically under non-repatriable schemes. 
Further, dividends (net of applicable taxes) declared on foreign investments can 
be remitted freely through an Authorised Dealer bank. 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


